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storerooms but not including charges on ma-
terials recovered from retirements which
shall be accounted for as part of cost of re-
moval.

NOTE: A physical inventory of each class of
materials and supplies shall be made at least
every two years.

164.1 Gas stored—current.

This account shall be debited with
such amounts as are credited to Ac-
count 117.2, System balancing gas, (for
utilities using an inventory method of
accounting for system gas) and Ac-
count 117.3, Gas Stored in Reservoirs
and Pipelines-Noncurrent, to reflect
classification for balance sheet pur-
poses of such portion of the inventory
of gas stored as represents a current
asset according to conventional rules
for classification of current assets.

NoTeE: It shall not be considered con-
formity to conventional rules of current
asset classification if the amount included in
this account exceeds an amount equal to the
cost of estimated withdrawals of gas from
storage within the 24-month period from
date of the balance sheet, or if the amount
represents a volume of gas which, in fact,
could not be withdrawn from storage with-
out impairing pressure levels needed for nor-
mal operating purposes.

164.2 Liquefied natural gas stored.

A. This account shall include the
cost of liquefied natural gas stored in
above or below ground facilities.

B. Natural gas purchased in a lique-
fied form shall be priced at the cost of
such gas to the utility. Natural gas liq-
uefied by the utility shall be priced ac-
cording to generally accepted methods
of cost determination consistently ap-
plied from year to year. Transmission
expenses for facilities to the utility
used in moving the gas to the storage
facilities shall not be included in the
inventory of gas except as may be au-
thorized by the Commission.

C. Amounts debited to this account
for natural gas placed in stored shall be
credited to account 808.2, Gas Delivered
to Storage—Credit. Amounts credited
to this account for gas withdrawn from
storage shall be debited to account
808.1, Gas Withdrawn from Storage—
Debit.

D. Withdrawals of gas may be priced
according to the first-in-first-out, last-
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in-first-out, or weighted average cost
method provided the method adopted
by the utility is used consistently from
year to year and inventory records are
maintained in accordance therewith.
Commission approval must be obtained
for any other pricing method or for any
change in the pricing method adopted
by the utility. Separate records shall
be maintained for each storage project
of the Dth of gas delivered to storage
and remaining in storage.

E. Adjustments for inventory losses
shall be charged to account 842.3, Gas
Losses.

164.3 Liquefied natural gas held for
processing.

A. This account shall include the
cost of base load liquefied natural gas
available for vaporization and injection
into the utility’s natural gas system.

B. Natural gas purchased in a lique-
fied form shall be priced at the cost of
such gas to the utility.

C. Amounts debited to this account
for liquefied natural gas purchased for
processing shall be credited to account
809.2, Deliveries of Natural Gas for
Processing—Credit. Amounts credited
for liquefied natural gas processed
shall be debited to account 809.1, With-
drawals of Liquefied Natural Gas Held
for Processing—Debit.

D. Withdrawals of gas held for vapor-
ization may be priced according to the
first-in-first-out, last-in-first-out or
weighted average cost method provided
the method adopted by the utility is
used consistently from year to year
and inventory records are maintained
in accordance therewith. Commission
approval must be obtained for any
other pricing method or for any change
from the pricing method adopted by
the utility. Separate records shall be
maintained for Dth of gas purchased
for processing, processed, and remain-
ing for processing.

E. Adjustments for inventory losses
shall be charged to account 846.1, Gas
Losses.

165 Prepayments.

A. This account shall include pay-
ments for undelivered gas and other
prepayments of rents, taxes, insurance,
interest, and like disbursements made
prior to the period to which they apply.
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